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GLOSSARY 


MFMA: Municipal Financial Management Act 

MWIG: Municipal water infrastructure grant 

GDARD: Gauteng Department of Agriculture and Rural Development 

EPWP: Expanded public works programme 

FMG: Finance management grant 

GIFA: Gauteng Infrastructure Financing Agency 

MSIG: Municipal systems improvement grant 

RSC: Regional Services Council 

WRDM: West Rand District municipality 

WRDA: West Rand Development Agency 

DoRA: Division of Revenue Act 

mSCOA: Municipal Standard Chart of Accounts. 

MTREF: Medium term revenue and expenditure framework 
MMC: Member of Mayoral committee 
CPIX: Consumer price index 
GDP: Gross domestic product 


1. PURPOSE 


To submit 2017/ 2018 budget to Council for consideration. 

2. LEGISLATIVE BACKGROUND 

Section 24 of Municipal finance management Act, 2003 states that the municipal council must at least 
30 days before the start of the budget year consider approval of the annual budget. 

(2) An annual budget— 

(a) must be approved before the start of the budget year; 

(b) is approved by the adoption by the council of a resolution referred to in section 17(3)(a)(i); and 

(c) must be approved together with the adoption of resolutions as may be necessary— 

(i) imposing any municipal tax for the budget year; 

(ii) setting any municipal tariffs for the budget year; 

(iii) approving measurable performance objectives for revenue from each source and for each vote in 
the budget; 

(iv) approving any changes to the municipality’s integrated development plan; and 

(v) approving any changes to the municipality’s budget-related policies. 

(3) The accounting officer of a municipality must submit the approved annual budget to the National 
Treasury and the relevant provincial treasury. 

Section 1 7 of MFMA further states that 

(1) An annual budget of a municipality must be a schedule in the prescribed format— 

(a) setting out realistically anticipated revenue for the budget year from each revenue source; 

(b) appropriating expenditure for the budget year under the different votes of the municipality; 

(c) setting out indicative revenue per revenue source and projected expenditure by vote for the two 
financial years following the budget year; 

(d) setting out— 

(i) estimated revenue and expenditure by vote for the current year; and 

(ii) actual revenue and expenditure by vote for the financial year preceding the current year; and 

(e) a statement containing any other information required by section 215(3) of the Constitution or as 
may be prescribed. 


3. MMC FINANCE REPORT 


In preparing this budget, the input of all communities and stakeholders in the West Rand District were 
consulted as required by chapter 5 of the local government Municipal Systems Act. Strategic alignment 
of West Rand IDP with National Development Plan, provincial strategic objectives as well as the District 
vision guided us in the allocation of our available resources to achieve our goals in reducing poverty, 
unemployment and inequality within our region. The total proposed medium term revenue is therefore 
R533 million. 


West Rand District Municipality received a conditional grant amounting to R1 million through the Division 
of Revenue Act from the Department of Public works to create sustainable work opportunities for people 
in our region. 


West Rand District Municipality achieved an improved consolidated audit opinion in the 2015/ 2016 
financial year. I must commend the Municipal manager. Chief financial officers, officials and councilors 
for their hard work to achieve this. 


A major challenge facing our municipality is financial sustainability to be encountered in 2017/ 2018 
financial year due to budget cuts validated by the 2017 budget speech delivered in February 2017. 


I am proud to announce and confirm that the municipality is at the verge concerning the implementation 
of the Municipal Standard Chart of Accounts (mSCOA) and thus will be live effective from 1 July 201 7 in 
order to comply with mSCOA regulations. West Rand District Municipality is amongst all Municipalities 
which the data strings for draft budget went through successfully in the Local government database. 
Therefore the final budget tabled to Council is mSCOA compliant. 


Indeed, Madam Speaker, The Strong District Governance is a dream and a reality we await in anticipation 
prior to the West Rand Metropolitan status of local government. 


In the coming financial year the Province will be focusing on the following projects to develop West Rand: 

• Human settlements: 6500 houses are under construction in Westonaria Borwa, 9000 houses 
in Kokosi Ext 6 & 7, 1000 houses in Mohlakeng Ext 1 1. The Syferfontein mega project that will 
provide up to 40 000 units is finally being launched by MEC Mashatile and I in June, under the 
auspices of the West Rand. In addition, five private sector-led mega human settlements projects 
will start in April. Further progress will be announced on the new Lanseria new city development. 

• Roads and Logistics: Upgrading of the N14 highway that links the Western Corridor and the 
Northern Corridor is completed. 


• Tourism: Expansion of infrastructure at the Maropeng Cradle of Humankind World Heritage Site 
was completed to accommodate the increase in tourism numbers after the discovery of Homo 
Naledi. We are expecting many more scientific discoveries to be announced by team of paleo- 
scientists this year and next year and this will increase the flow of local and foreign visitors to 
Maropeng. 

• The feasibility of a logistics hub on N12 between Rand-West and Merafong has been completed 
and work will begin in 2017. 

• Agriculture and agro-processing: We are supporting 178 small holder farmers through our 
farmer support and development initiatives. 

• Establishment of the Westonaria hydroponic Agri-park (with the latest technology in farming); 
Merafong Flora Agri-park was completed and is now producing high quality products, including 
tomato, cucumber and green pepper; investment in Isigayo Milling Plant in Randfontein. 

• Industrialisation and re-industrialisation: Revitalisation of Industrial Parks in Khutsong, 
Mohlakeng (with ekasi Lab for youth start-up companies) and Chamdor. 

• Establishment of a bicycle manufacturing or assembling factory in Mohlakeng and the Busmark 
plant in Randfontein which manufactures and assembles buses for the BRT systems in metros, 
employing more than 2000 people. 

In addition to the above. The West Rand District Municipality, in collaboration with the GIFA initiated an 
integrated project development workshop (1 9 February 2016) to take stock of the “GAME-CHANGER” 
infrastructure projects in the area. As a result of that engagement and ongoing collaboration the following 
infrastructure projects will be facilitated for immediate implementation in the 201718 financial year. 

• West Rand Logistics hub on the Protea Industrial Park West, Ext 1 and 2 with an estimated 
project value of R 600 million. 

• Conduct the following feasibility studies :- 

o Lindley Waste Water Treatment Plant - The plant will service all of the areas in the 
Mogale City Local municipality not currently serviced, including the areas currently 
serviced by Driefontein 

o Rand West Waste Water T reatment Works - conversion of biogas into energy, 
o Mogale City (Flip Human) Waste Water Treatment Works - conversion of biogas into 
energy. 

o Solar farm clusters in Merafong City 
o Bioenergy Park in Merafong City 
o West Rand Mega Agri Park 



4. BUDGET ASSUMPTIONS 


The recent CPIX was taken into consideration when determining the inflationary increase in the 
201 7/201 8 fiscal year and the outer years: 


MACROECONOMIC OUTLOOK - SUMMARY 



2016 

2017 

2018 

2019 

Percentage change 

Estimate 


Forecast 


Household consumption 

0.9 

1.3 

2.0 

2.3 

Gross fixed capital formation 

-3.6 

1.5 

1.6 

2.8 

Exports 

-1.2 

1.9 

4.9 

5.0 

Imports 

-3,6 

2.0 

4.3 

4.9 

Gross domestic product 

0.5 

1.3 

2.0 

2.2 

CPI inflation 

6.4 

6.4 

5,7 

5.6 

Balance of payments current 
account (percentage of GDP) 

-4.0 

-3.9 

-3.7 

-3.8 


V J 


5. BUDGET ALLOCATIONS PER MSCOA 


The primary objective of mSCOA is to achieve an acceptable level of uniformity and quality from the 
collection of data. The data is then used to compile both budgets and financial statements. Budgets and 
financial transactions are captured in the system using seven segments code. All municipalities and 
municipal entities must comply by 1 July 2017. 

The reasons for National treasury to introduce mSCOA at local government are as follows: 

• Inconsistencies in financial classifications by municipalities 

• Poor data integrity (validity, accuracy and completeness of municipal data was in most cases 
questionable); and 

• Irregular submission of reports to regulatory bodies 

The municipality has to comply with mSCOA regulations and as a result equitable share has to be 
apportioned for all departments to fund the operations 


Departmental performance 


Department 

8 months 

actual 

% 

Equitable 

share 

RCS levy 
grant 

Total 

Corporate Governance 

22,914 

12% 

3,861 

19,740 

23,601 



r 



r 

Municipal Manager & Support 

9,175 

5% 

1,546 

7,904 

9,450 



r 



r 

Corporate Services 

14,233 

8% 

2,399 

12,262 

14,660 



r 



r 

Budgets Treasury Office 

23,222 

12% 

3,913 

20,005 

23,919 



r 



r 

Health S Social Development 

40,272 

21% 

6,787 

34,694 

41,481 

Public Safety 

62,963 

34% 

10,611 

54,242 

64,853 

Regional Planning S Economic 


r 



r 

Development 

14,780 

8% 

2,491 

12,732 

15,223 

Total 

187,558 

100% 

31,608 

161,579 

193,187 



6. SUMMARY OF THE BUDGET 

The total operating and capital expenditure budget appropriation over the 2017/ 2018 to 2019/ 2020 
MTREF illustrates as follows: 


Table 1: Budget summary 


DC48 West Rand - Table A1 Budget Summary 


Description 

R thousands 

2013/14 

2014/15 

2015/16 

Budget Year 2016/17 

2017/18 Medium Term Revenue & 

Expenditure Framework 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

Pre-audit 

outcome 

Budget Year 

2017/18 

Budget 

Year +1 

Budget Year 

+2 2019/20 

Financial Performance 











Properly rates 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Service charges 

2,125 

1,024 

831 

30,656 

24,753 

24,753 

24,753 

2,352 

2,486 

2,625 

Investment revenue 

4,265 

3,297 

3,180 

3,139 

2,557 

2,557 

2,557 

1,995 

2,108 

2,226 

Transfers recognised - operational 

218,094 

190,547 

211,055 

203,891 

204,320 

204,320 

204,320 

207,297 

219,113 

231,383 

Other own revenue 

8,319 

43,510 

77,344 

59,382 

50,600 

50,600 

50,600 

308,427 

326,008 

344,264 

contributions) 

232,803 

238,378 

292,410 

297,068 

282,230 

^ 282,230 

' 282,230 

520,071 

549,715 

' 580,499 

Employee costs 

162,327 

175,080 

169,563 

173,518 

170,290 

170,290 

170,290 

191,218 

202,117 

213,436 

Remuneration of councillors 

9,509 

10,093 

9,968 

13,692 

14,316 

14,316 

14,316 

14,316 

15,132 

15,979 

Depreciation & asset impairment 

12,107 

16,116 

9,455 

15,650 

9,039 

9,039 

9,039 

8,415 

8,895 

9,393 

Finance charges 

739 

600 

- 

1,200 

1,200 

1,200 

1,200 

3,989 

4,216 

4,453 

Materials and bulk purchases 

- 

- 

- 

766 

456 

456 

456 

830 

877 

926 

Transfers and grants 

4,394 

4,394 

4,394 

4,392 

4,392 

4,392 

4,392 

4,392 

4,643 

4,903 

Other ex penditure 

103,853 

80,943 

129,724 

90,328 

107,192 

107,192 

107,192 

299,500 

316,572 

334,300 

Total Expenditure 

292,929 

287,226 

323,104 

299,546 

306,884 

306,884 

306,884 

522,660 

552,452 

583,389 

Surplus/(Deficit) 

(60,126) 

(48,848) 

(30,694) 

(2,478) 

(24,654) 

(24,654) 

(24,654) 

(2,589) 

(2,737) 

(2,890) 

Transfers recognised - capital 

- 

- 

34,762 

12,484 

27,779 

11, m 

27,779 

12,589 

13,307 

14,052 

Contributions recognised - capital & contributed assets 

- 

- 

- 

- 


- 

- 

- 

- 

- 

Surplus/(Deficit) after capital transfers & contributions 

(60,126) 

(48,848) 

4,068 

10,006 

3,125 

3,125 

3,125 

10,000 

10,570 

11,162 

Share of suiplus/ (deficit) of associate 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Surplus/(Deficit) for the year 

(60,126) 

(48,848) 

4,068 

10,006 

3,125 

3,125 

3,125 

10,000 

10,570 

11,162 

Capital expenditure & funds sources 











Capital expenditure 

3,248 

10,172 

9,086 

10,000 

25,545 

25,545 

25,545 

10,000 

10,570 

11,162 

Transfers recognised - capital 

3,248 

5,086 

8,545 

10,000 

25,295 

25,295 

25,295 

10,000 

10,570 

11,162 

Public contributions & donations 

- 

- 


- 

- 

- 

- 

- 

- 

- 

Borrow ing 

- 

- 


- 

- 

- 

- 

- 

- 

- 

Internally generated funds 

- 

5,086 

541 

- 

250 

250 

250 

- 

- 

- 

Total sources of capital funds 

3,248 

10,172 

9,086 

10,000 

25,545 

25,545 

25,545 

10,000 

10,570 

11,162 

Financial position 











Total current assets 

41,155 

39,025 

49,314 

41,677 

29,728 

29,728 

29,728 

36,817 

38,915 

41,094 

Total non current assets 

78,557 

75,312 

68,033 

73,998 

82,576 

82,576 

82,576 

106,638 

112,716 

119,028 

Total current liabilities 

28,696 

50,278 

56,415 

7,851 

17,646 

17,646 

17,646 

36,380 

38,454 

40,607 

Total non current liabilities 

62,555 

69,933 

63,278 

70,599 

63,278 

63,278 

63,278 

67,961 

71,834 

75,857 

Community wealth/Equity 

28,461 

(5,874) 

(2,346) 

37,226 

31,379 

31,379 

31,379 

39,114 

41,343 

43,659 

Cash flows 











Net cash from (used) operating 

(36,336) 

566 

(21,708) 

25,656 

13,164 

13,164 

13,164 

11,535 

12,192 

12,875 

Net cash from (used) investing 

(3,334) 

(1,716) 

35,612 

(10,000) 

(25,545) 

(25,545) 

(25,545) 

(10,000) 

(10,570) 

(11,162) 

Net cash from (used) financing 

(4,858) 

(5,663) 

- 

- 

- 

- 

- 

- 

- 

- 

Cash/cash equivalents at the year end 

36,918 

35,612 

13,904 

41,068 

1,520 

1,520 

1,520 

1,535 

1,622 

1,713 


The municipality has presented a balanced budget with a difficult task to source alternative ways of raising 
additional revenue with the aim of servicing the needs of the community and provide regional support to 
our local municipalities through a strong district governance. The municipality is still dealing with 
firefighting, municipal health services and disaster management functions as unfunded mandates. 
Presently these two functions are operated at a deficit since the functions were centralized at the district 
and it appears that funds did not follow the functions. Revenue is still included in the local municipalities’ 
equitable shares. It was confirmed by National government that the equitable share portion of municipal 
health and firefighting services will be redirected to the District 2018/2018 fiscal period. 

As the implementation of a Council resolution on a draft budget, management considered sourcing out 
alternative sources of revenue to be able to fund a deficit. 


The municipality is also looking to optimize its savings by committing to the following: 

• Reducing catering at official functions and meetings 

• Heeding the guidelines of National T reasury Circulars number 83 

• Reducing overtime 

• Non filling of vacant positions pending implementation of migration policy. Only applicable from 
Level 3 downwards. 


The application of sound financial management principles for the compilation of the Municipality’s 
financial plan is essential and critical to ensure that the municipality remains financially viable and that 
services are provided sustainably, economically and equitably to all communities. It is our view that the 
2017/2018 financial year should be approached with realism and a tightening fiscal discipline and we 
believe that we should guard against unrealistic demands and concentrate on our key role of uplifting our 
communities in the West Rand Region as a whole. 


The Municipality’s business and service delivery priorities were again reviewed as part of this year’s 
planning and budget process. The municipality strives to deliver sustainable services to its community 
without overburdening the consumers with excessive service fees with the key priority of government this 
year being a “back to basics “approach. 


In addressing the key considerations contained in National Treasury’s MFMA Circular 85 & 86, the 
following are highlighted in the budget: 

• Tariff increases were kept as low as possible to ensure affordability thereof, whilst keeping in 
mind the cost of delivering services of a high quality. 

• The municipality recognizes the importance of cash reserves and thereof strives to maintain a 
current ratio of not lower than 2:1 (Current assets: Current liabilities) 



7. FINANCIAL PERFORMANCE 


Table 2: Budgeted financial performance by revenue type 


DC48 West Rand - T able A4 Budgeted Financial Performance (revenue & expenditure) 


Description 

Ref 

Current year Budget 

2016/17 

2017/18 Medium Term Revenue & 

Expenditure Framework 

Original 

Budget 

Adjusted 

Budget 

Budget Year 

2017/18 

Budget Year 

+1 2018/19 

Budget Year 

+2 2019/20 

R thousands 

Revenue By Source 







Service charges - electricty 


- 


r 

- 

- 

r 

- 

Service charges - water 


- 



- 

- 


- 

Serv ice charges - other 


30,656 

24,753 

r 

2,352 

2,486 

r 

2,625 

Rental of facilities and equipment 


1,200 

1,058 

r 

2,324 

2,456 

r 

2,594 

Interest earned - external investments 


3,139 

2,557 

r 

1,995 

2,108 

r 

2,226 

Fines 


- 


r 

400 

423 

r 

446 

Licences and permits 


500 

500 

r 

883 

933 

r 

986 

Transfers recognised - operational 


203,891 

204,320 

r 

207,297 

219,113 

r 

231,383 

Transfers recognised - capital 


12,484 

27,779 

r 

12,589 

13,307 

r 

14,052 

Other revenue 


57,682 

49,042 

r 

304,820 

322,195 

r 

340,238 

Total Revenue 


309;552' 


532,660 

563,022 

594,551 

Expenditure By Type 







Employee related costs 


173,518 

170,290 

r 

191,218 

202,117 

r 

213,436 

Remuneration of councillors 


13,692 

14,316 

r 

14,316 

15,132 

r 

15,979 

Debt impairment 


909 

909 

r 

- 

- 

r 

- 

Depreciation & asset impairment 


14,741 

8,130 

r 

8,415 

8,895 

r 

9,393 

Finance charges 


1,200 

1,200 

r 

3,989 

4,216 

r 

4,453 

Other materials 


766 

456 

r 

830 

877 

r 

926 

Bulk purchases 


- 


r 

- 

- 

r 

- 

Contracted services 


38,048 

38,162 

r 

270,664 

286,092 

r 

302,114 

Transfers and subsidies 


4,392 

4,392 

r 

4,392 

4,643 

r 

4,903 

Other expenditure 


52,280 

69,030 

r 

28,836 

30,480 

r 

32,187 

Total Expenditure 


299,546 

306,884 

522,660 

552,452 

583,389 

Surplus/ (Deficit) for the year 

2 

10,006 

3,125 

10,000 

10,570 

11,162 


Total revenue has increased from R310 million to R533 million affected by revenue enhancement 
initiative which the Municipality has taken a step further in sourcing out additional revenue: 


Revenue enhancement 

Promulgated By-laws: fines (health and public safety) 
Fire and Rescue Services Tariffs 
Training college 

Rental of properties at market related rental 
Distressed mining towns allocation 
USDG (2%) 

Grant-In aid fire bridged services 
Land-use management 
Building plans- Fire prevention fees 
Milling plant- GDARD 


400.000. 00 

600.000. 00 
1 , 000 , 000.00 

1,824,025.84 

128,000,000.00 

54,661,560.00 

42.000. 000.00 

15.000. 000.00 
500,000.00 

2 , 000 , 000.00 


Overaii operation grants from both nationai and provinciai increased from R204 miiiion to R207 miiiion by 
R3 miiiion. 


The municipaiity’s operationai expenditure has increased from R306 miiiion to R522 miiiion due to the 
foiiowing reasons: 

• Re-assessment of usefui iives of fixed assets 

• USDG aiiocation expenditure 

• Distressed mining towns expenditure 

• Counciiors iaptops and phones 

• increase in audit fees 

• increase in fuei cost by 30c per iitre 

• Maintenance of biometrics system and CCTV cameras 

• Empioyee reiated cost increased as a resuit of inflation pius 1 % of main coiiective agreement 



Breakdown in Contracted services is as follows: 


Contracted services 

Events hosting and Management: Go West Heritage month 

12,000,000.00 

Regional Land Use Schemes 

15,000,000.00 

Agri-parks 

10,000,000.00 

USDG expenditure 

54,661,560.00 

Milling plant 

2,000,000.00 

Lease of fire engines and rescue vehicles 

13,210,140.06 

Security costs 

15,960,000.00 

Maintenance of biometrics system 

1,728,000.00 

Lease of vehicles 

5,608,221.11 

Software licenses 

2,660,000.00 

Lease of equipment Nashua 

1,917,034.43 

Municipal levies 

3,067,601.33 

Distressed mining towns expenditure 

128,000,000.00 


Table 4: Budgeted financial performance by municipal vote 


DC48 West Rand - Table A3 Budgeted Financial Performance (revenue and expenditure by municipai vote) 


Description 

Ref 

Current year Budget 

2016/17 

2017/18 Medium Term Revenue & 

Expenditure Framework 

Original 

Budget 

Adjusted 

Budget 

Budget Year 

2017/18 

Budget Year 

+1 2018/19 

Budget Year 

+2 2019/20 

R thousands 

Revenue by Vote 

1 






Vote 1 - Corporate Governance 


17,800 

10,300 

159,101 

168,170 

177,588 

Vote 2 - Municipal Manager & Support 


- 

- 

9,450 

9,989 

10,548 

Vote 3 - Corporate Services 


2,950 

2,878 

19,284 

20,383 

21,525 

Vote 4 - Budget & T reasury Office 


228,935 

227,596 

46,924 

49,598 

52,376 

Vote 5 - Health & Social Development 


7,974 

7,903 

61,355 

64,852 

68,484 

Vote 6 - Public Safety 


32,096 

26,202 

116,405 

123,040 

129,930 

Vote 7 - Public Safety (Continue) 


- 

- 

- 

- 

- 

Vote 8 - Regional Planning & Economic Deveiopment 


15,405 

30,738 

115,749 

122,347 

129,198 

Vote 9 - Deveiopment Agency 


4,392 

4,392 

4,392 

4,643 

4,903 

Total Revenue by Vote 

2 

309,552 

310,009 

532,660 

563,022 

594,551 

Expenditure by Vote 

1 






Vote 1 - Corporate Governance 


26,283 

37,663 

148,447 

156,909 

165,696 

Vote 2 - Municipal Manager & Support 


15,191 

15,188 

15,637 

16,528 

17,454 

Vote 3 - Corporate Services 


28,432 

20,467 

31,086 

32,858 

34,698 

Vote 4 - Budget & Treasury Office 


46,868 

46,968 

36,429 

38,506 

40,662 

Vote 5 - Health & Social Development 


44,425 

46,287 

49,173 

51,976 

54,886 

Vote 6 - Public Safety 


116,521 

109,195 

130,278 

137,703 

145,415 

Vote 7 - Public Safety (Continue) 


- 

- 

- 

- 

- 

Vote 8 - Regional Planning & Economic Development 


17,435 

26,725 

107,218 

113,330 

119,676 

Vote 9 - Development Agency 


4,392 

4,392 

4,392 

4,643 

4,903 

Total Expenditure by Vote 

2 

299,546 

306,884 

522,660 

552,452 

583,389 

Surplus/ (Deficit) for the year 

2 

10,006 

3,125 

10,000 

10,570 

11,162 


8. GRANTS AND SUBSIDIES 


Table 5: Budgeted transfers and grants receipts 


DC48 West Rand - Supporting Table SA7 Budgeted - transfers and grant receipts 




Current year Budget 

2017/18 Medium Term Revenue & Expenditure 

Description 

Ref 

2016/17 



Framework 



Original 

Adjusted 

Budget Year 

Budget Year +1 

Budget Year +2 



Budget 

Budget 

2017/18 

2018/19 

2019/20 


R thousands 







RECEIPTS: 

1,2 








Operating Transfers and Grants 









National Government: 


192,467 

192,467 

197,073 


208,306 


219,971 

Local Government Equitable Share 


30,273 

30,273 

31,608 

r™ 

33,410 

r 

35,281 

RSC Levy Replacement 


158,599 

158,599 

161,579 

r 

170,789 

r 

180,353 

Finance Management 


1,250 

1,250 

1,250 

r 

1,321 

r 

1,395 

Municipal Systems Improvement 


1,040 

1,040 

1,636 


1,729 


1,826 

EPWP 


1,305 

1,305 

1,000 


1,057 


1,116 

Provincial Government: 


9,974 

10,474 

10,224 

r 

10,807 


11,412 

Health subsidy 


7,174 

7,174 

7,424 


7,847 


8,287 

GDARD 

4 

- 

- 

- 

r 


r 

- 

Library grant 


2,800 

3,300 

2,800 

r 

2,960 

r 

3,125 

Other grant providers; 


1,450 

1,450 

- 

- 

- 

LG SETA 


1,450 

1,450 

- 




- 

Total Operating Transfers and Grants 

5 

203,891 

204,391 

207,297 

219,113 

231,383 

Capital Transfers and Grants 









National Government: 


12,484 

27,779 

12,589 


13,307 


14,052 

Neighbourhood Development Partnership 


10,000 

25,295 

10,000 


10,570 

r 

11,162 

Rural Asset Management(Capital Grant) 


2,484 

2,484 

2,589 


2,737 


2,890 

Provincial Government: 


- 

- 

- 

- 

- 








Total Capital Transfers and Grants 

5 

12,484 

27,779 

12,589 

13,307 

14,052 

TOTAL RECEIPTS OF TRANSFERS & GRANTS 

5 

216,375 

232,170 

219,886 

232,420 

245,435 


Total grants and subsidies as per DoRA and provincial gazettes amounts to R21 9 million. This results in 
a decrease of R12 million as compared to previous year. 


Analysis of grants schedule is as follows: 


Movement in National and provincial transfers 


Grant 

increase/ 

(decrease) 

% 

Local Government Equitable Share 

1,335 

4% 

RSC Levy Replacement 

'' 2,980 

2% 

Finance Management 


0% 

Municipal Systems Improvement 

"" 596 

57% 

EPWP 

"" (305) 

-23% 

Neighbourhood Development Partnership 

'' (15,295) 

-60% 

Rural Asset Management 

'' 105 

4% 

LG Seta 

"" (1,450) 

-100% 

Health subsidy 

"" 250 

3% 

Library grant 

'' (500) 

-15% 


(12,284) -128% 


9. SUMMARY OF CAPITAL BUDGET 


Table 6: Capital budget 


DC48 West Rand - Table AS Capital Expenditure Budget by vote and funding 




Current year Budget 

2017/18 Medium Term Revenue & 

Description 

Ref 

2016/17 

Expenditure Framework 

Original 

Adjusted 

Budget Year 

Budget Year 

Budget Year 



Budget 

Budget 

2017/18 

+1 2018/19 

+2 2019/20 

R thousands 







Capital Expenditure • Standard Classification 







Governance and administration 


- 

250 

- 

- 

- 

Executive and council 


- 

250 


r 

- 

Budget and treasury office 


- 

- 


r 

- 

Community and public safety 


- 

- 


r 

- 

Public safety 


- 

- 


r 

- 

Sport and recreation 


- 

- 



- 

Health 


- 

- 


r 


Economic and environmental services 


10,000 

25,295 

10,000 

10,000 

- 

Planning and development 


10,000 

25,295 

10,000 

10,000 

- 

Trading services 


- 

- 

- 

- 

- 

Other 


- 

- 


r 


Total Capital Expenditure • Standard Classification 

3 

10,000 

25,545 

10,000 

10,000 

- 

Funded by; 







National Government 


10,000 

25,295 

10,000 

10,000 

r 

Provincial Government 


_ 

_ 


r 

r 

District Municipality 


- 

- 


r 

r 

Ofrier transfers and grante 


- 

- 


r 

r 

Transfers recognised • capital 


10,000 

25,295 

10,000 

10,000 


Public contributions & donations 


_ 

_ 


r 

r 

Borrowing 


- 

- 


r 

r 

Internally generated funds 


- 

250 


r 

r 

Total Capital Funding 


10,000 

25,545 

10,000 

10,000 

- 


Capital budget decreased from R25 million to R10 million. 

The Municipality can only afford to implement one capital project which relates to the paving of sidewalks 
financed through the Neighborhood development grant. 


10 . 


CASH FLOW 


Table 7: Budgeted cash flow 

DC48 West Rand - Table A7 Budget Cash Flows 


Description 


R thousands 


Ref 


Current year Budget 
2016/17 


Originai 

Budget 


Adjusted 

Budget 


2017/18 Medium Term Revenue & 
Expenditure Framework 


Budget Year 
2017/18 


Budget Year 
+1 2018/19 


Budget Year 
+2 2019/20 


CASH FLOW FROM OPERATING ACTiViTlES 
Receipts 

Service charges 
Other rev enue 
Government - operating 
Government - capital 
Interest 
Payments 

Suppliers and employees 
Finance charges 
T ransfers and Grants 


30,656 

59,382 

203,891 

12,484 

3,139 

(278,304) 

( 1 , 200 ) 

(4,392) 


24,753 

50,600 

204,320 

27,779 

2,557 

(291,253) 

( 1 , 200 ) 

(4,392) 


2,352 

301,547 

207,297 

12,589 

1,995 

(505,864) 

(3,989) 

(4,392) 


2,486 

318,735 

219,113 

13,307 

2,108 

(534,698) 

(4,216) 

(4,392) 


2,625 

336,585 

231,383 

14,052 

2,226 

(564,642) 

(4,453) 

(4,392) 


NET CASH FROM/(USED) OPERATING ACTIVITIES 


25,656 


13,164 


11,535 


12,443 


13,385 


CASH FLOWS FROM INVESTING ACTIVITIES 
Receipts 

Proceeds on disposal of PPE 
Payments 
Capital assets 


( 10 , 000 ) 


(25,545) 


( 10 , 000 ) 


( 10 , 000 ) 


NET CASH FROM/(USED) INVESTING ACTIVITIES 


( 10 , 000 ) 


(25,545) 


( 10 , 000 ) 


( 10 , 000 ) 


CASH FLOWS FROM FINANCING ACTIVITIES 
Receipts 

Borrowing long term/refinancing 

Payments 

Repay ment of borrow ing 


NET CASH FROM/(USED) FINANCING ACTIVITIES 


NET INCREASE/ (DECREASE) IN CASH HELD 

Cash/cash equivalents at beginning: 

Cash/cash equivalents at month/year end: 


15,656 

25,412 

41,068 


(12,381) 

13,901 

1,520 


1,535 


1,535 


2,443 

1,535 

3,977 


13,385 

3,977 

17,362 


The municipality is anticipating that after taking into account all revenue and expenditure transactions 
that there will be surplus at the end of the financial year amounting to R1 .5 million. 


11 . 


FINANCIAL POSITION 


Table 8: Budgeted financial position 


DC48 West Rand - Table A6 Budgeted Financial Position 




Current year Budget 


2017/18 Medium Term Revenue & 

Description 

Ref 

2016/17 


Expenditure Framework 



Original 

Adjusted 

Budget Year 

Budget Year 

Budget Year 



Budget 

Budget 


2017/18 


+1 2018/19 

+2 2019/20 

R thousands 










ASSETS 










Current assets 










Cash 


3,418 

1,520 


1,535 


3,m 


17,362 

Call inv estment & fix ed deposits 


37,650 

- 


- 


- 


- 

Receivables from exhange transactions 


350 

27,500 


34,500 


27,000 


15,800 

Inv entory 


259 

708 


782 


827 


873 

Total current assets 


41,677 

29,728 

36,817 

31,804 

34,035 

Non current assets 







Long-term receivables 


2,100 

2,224 


1,743 


1,200 


500 

Inv estments 


- 

- 


- 


- 


- 

Investment property 


5,418 

4,680 


4,980 


6,048 


7,216 

Investments in whole owned subsidiary 


14,579 

14,579 

r 

14,579 

r 

14,579 

r 

14,579 

Property, plant and equipment 


50,665 

60,024 


84,205 

r 

75,790 

r 

66,895 

Agricultural 


- 

- 


- 


- 


- 

Biological assets 


328 

972 

r 

1,034 

r 

1,093 

r 

1,154 

Intangible assets 


908 

97 

r 

97 


350 


219 

Other non-current assets 


- 

- 


- 


- 


- 

Total non current assets 


73,998 

82,576 

106,638 

99,060 

90,563 

TOTAL ASSETS 


115,675 

112,304 

143,455 

130,864 

124,599 

LIABILITIES 










Current liabilities 










Bank overdraft 


- 

- 


- 


- 


- 

Trade and other payables 


255 

13,103 


31,546 

r 

33,344 

r 

35,211 

Prov isions 


7,596 

4,543 

r 

4,834 

r 

5,110 

r 

5,396 

Total current liabilities 


7,851 

17,646 

36,380 

38,454 

40,607 

Non current liabilities 







Empoyee benefit obligation 


58,037 

51,810 

r 

55,644 

r 

59,372 

r 

63,291 

Provisions 


12,562 

11,468 

r 

12,317 

r 

13,142 

r 

14,009 

Total non current liabilities 


70,599 

63,278 

67,961 

72,514 

77,300 

TOTAL LIABILITIES 


78,449 

80,924 

104,341 

110,968 

117,907 

NET ASSETS 

2 

37,226 

31,379 

39,114 

19,896 

6,692 

COMMUNITY WEALTH/EQUITY 







Accumulated Surplus/(Deficit) 


22,647 

16,800 

r 

24,535 

r 

5,317 

r 

(7,887) 

Share Premium 


14,579 

14,579 


14,579 


14,579 


14,579 

TOTAL COMMUNITY WEALTH/EQUITY 

2 

37,226 

31,379 

39,114 

19,896 

6,692 


12 . 


BUDGET RELATED POLICIES 


Budgeting is central to the process of prioritizing for service delivery and the management of the functions 
of Council. The District’s budgeting process is guided, and governed, by relevant legislation and budget 
related polices. The following are the key policies that affect, or are affected, by the annual budget: 

• Cash management and investment policy 

• Virement policy 

• Credit control and debt management policy 

• Tariff policy/ book 

• Supply chain management policy 

• Funding and Reserves Policy 

• Budget Management Policy 

• Asset management policy 

• Fleet management policy 


13. RECOMMENDATION 


In terms of the Municipal Finance Management Act, 2003 (Act no 56 of 2003), the 201 71 201 8 final budget 
of the District Municipality and the Development Agency be approved as follows: 

• That the operational expenditure budget be R522 million 

• That the revenue budget be R533 million 

• That the capital budget be R 1 0 million 

• That budget related policies be approved 

• That the item be tabled to Council 


